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prises.at all or only affected them for a very short time. As a consequence of this the crisis of 1900 resulted in a far greater concentration of industry than the crisis of 1873: the latter crisis also produced a sort of selection of the best-equipped enterprises, but owing to the level of technical development at that time, this selection could not place the firms which successfully emerged from the crisis in a position! of monopoly. Such a durable monopoly exists to a high degree im the gigantic enterprises in the modern iron and steel and electrical industries owing to their very complicated technique, far-reaching organization and magnitude of capital, and, to a lesser degree, in the engineering industry, certain branched of the metallurgical industry, transport, etc."*
Monopoly! This is the. last word in the "latest phase of capitalist development." But we shall only have a very insufficient, incomplete, 'and poor notion of the real power and the significance of modern monopolies if we do not take into consideration the part played by the banks.
II. THE BANKS AND THEIR NEW ROLE
i
The principal and original function of 'banks is to serve as middlemen in the making of payments. In doing so they transform inactive money capital into active, that is, into capital yielding a profit; they collect all kinds of money revenues and place them at the disposal of the capitalist class.
As -banking develops and becomes concentrated in a small number of establishments, the banks grow from humble middlemen into powerful monopolies having at their command almost the whole of flue money capital of all the capitalists and small busdnetesmea and -also the larger
* Jeidels,  op. cit., p.  108.